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Abstract: 

 
This research aims to determine the impact of Share Prices on Net Profit Margin, Return on 
Assets, and Earning Per Share in Food and Beverage Sub Sector Companies listed on the 
Indonesia Stock Exchange in 2018‒2022. The research method used in this research is 
descriptive and verification. The population of this research was 39 companies. The sampling 
technique used was purposive sampling, obtaining a sample of 19 companies with a research 
period of 5 years. The data analysis used in this research is multiple linear regression analysis. 
The research results show that partially Net Profit Margin and Earning Per Share have a 
positive and significant effect on stock prices, while Return On Assets have a negative and 
insignificant effect on stock prices.  
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1. Introduction 
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Investors need fundamental information to invest capital. Fundamental analysis 
involves examining financial performance, including effectiveness and efficiency in 
achieving goals. Fundamental information, especially that contained in financial 
reports, is often used to predict stock prices. Sihombing & Haryanto (2023) Investors 
also see net profit as an indicator of a company's financial health, and an increase in 
net profit can have a positive impact on share prices. Fundamental analysis involves 
various financial ratios to evaluate a company's financial health, focusing on net profit 
growth and profit sustainability as important factors in making investment decisions. 
Investors use this information to make investment decisions, and the value of a 
company is reflected in its share price. 
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There are several financial ratios that can reflect the financial condition and 
performance of a company. Basically, financial ratios are prepared by combining 
numbers in or between the income statement and balance sheet. The financial ratios 
that can influence share prices include Net Profit Margin (NPM), Return On Assets 
and Earning Per Share (Kasmir: 2021). Net Profit Margin is a financial ratio that 
measures the percentage of net profit from total revenue. The formula is (Net Profit / 
Total Revenue) x 100%. NPM provides an overview of a company's efficiency in 
managing its costs and net profit. A high NPM level shows that the company is 
efficient in converting revenue into net profit. Kasmir, (2018) in Sandiawati & Nuril 
Hidayati (2023). Return On Assets is a financial ratio that measures a company's 
efficiency in using its assets to generate profits. The formula is (Net Profit / Total 
Assets) x 100%. ROA provides information about the extent to which a company can 
generate profits from each dollar of investment in its assets. A high ROA level 
indicates efficient asset management Kasmir (2018) in Sandiawati & Nuril Hidayati 
(2023). Earnings per Share is a financial ratio that measures the net profit available 
for each share. The formula is (Net Profit - Preferred Dividend) / Number of Common 
Shares Outstanding. EPS provides shareholders with information about how much 
profit per share they can expect. 
Darmaji & Fakhruddin (2016:198) in Sjarif & Febriyanti (2023). In Sandiawati & 
Nuril Hidayati's (2023) research entitled The Influence of NPM, ROA, DER and EPS 
on Share Prices in Food and Beverage Sub-Sector Companies Listed on the Indonesian 
Sharia Stock Index (ISSI) 2018 - 2021, partially stated NPM, ROA, and EPS have a 
significant effect on share prices. Likewise, in the research of Dwi Kartiko & Fathia 
Rachmi (2021) entitled The Influence of Net Profit Margin, Return On Assets, Return 
On Equity, and Earning Per Share on Share Prices During the Covid-19 Pandemic 
(Empirical Study of Mining Sector Public Companies on the Stock Exchange 
Indonesia) NPM, ROA, and EPS have a significant effect on share prices. In Sjarif & 
Febriyanti's research (2023), entitled The Influence of NPM, ROA and EPS on the 
Share Prices of Manufacturing Companies Listed on the IDX (Case Study of the 
Consumer Goods Sub-Sector Listed on the Indonesian Stock Exchange 2013-2020), 
stated that EPS has a significant effect on share prices. 
Research by Shiddiq, Ramadhan, & Binangkit (2023) and Khairusy et al. (2022) on 
Agricultural Subsector Companies, EPS has a negative and significant effect on share 
prices. Firmansyah, Yudowati, & Said (2023) in their research on the Restaurant, 
Hotel and Tourism Subsector found that NPM had a significant positive effect. 
Meanwhile, research by Sihombing & Haryanto (2023) in the conventional banking 
sector shows that ROA and EPS each have a significant effect on share prices. 
Report on average net profit and share prices from the Food and Beverage Subsector 
for 2018‒2022: 
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Figure 1 Average net profit for the Food and Beverage Subsector 

Year 2018 - 2022. 
In the Food and Beverage subsector industry from 2018 to 2022, there is a trend 
towards an increase in the average company net profit of 11.73%. This phenomenon 
can be explained by the presence of an increasing trend line with a value of 51.46%. 
The highest peak growth occurred in 2019, reaching 27.64%. Companies in the food 
and beverage subsector continue to experience positive growth. Sales growth in this 
industry is driven by increased personal income and increased spending on food and 
beverages, especially with the increasing number of middle-class consumers (Ministry 
of Industry: 2023). The following is a report on the average Net Profit Margin, Return 
on Assets, and Earning Per Share from the Food and Beverage Subsector for the 2018‒
2022 period. 

 
 
The problem that arises is that there are significant fluctuations in the company's Net 
Profit Margin (NPM) in the Food and Beverage subsector over 5 years. In addition, 
there is a downward trend line over time in the company's NPM, which indicates there 
is pressure on managing revenue into net profit for companies in this industry. This 
can be a serious concern for companies in the Food and Beverage subsector, because 
it can affect their financial health and investment attractiveness for shareholders and 
potential investors according to signaling theory. 
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2. Theoretical Background 
 

Stock price 
 

Shares are securities that show ownership of a company that issues the shares. This 
means that the shareholder owns the company, the size of which depends on the size 
of the shares they own. The greater the share owned, the greater the control over the 
company. Supiyanto (2023). Issuing shares is one of the company's choices when 
deciding on company funding. On the other hand, shares are an investment instrument 
that many investors choose because shares are able to provide attractive levels of 
profit. idx.co.id (2023). Basically, there are two things investors gain by buying or 
owning shares which are explained on the Indonesia Stock Exchange (IDX) at 
idx.co.id, namely Dividends and Capital Gains. Share Prices according to Tandelilin 
(2017) in Rahmawati (2021). "Share prices are determined by the interaction between 
demand and supply. Demand for shares is influenced by company fundamental 
factors, such as net profit, revenue growth and dividends. Share supply is influenced 
by factors such as corporate actions and investor sentiment." So seen (2021) states that 
the share price is the price of a share that occurs on the stock exchange market at a 
certain time which is determined by market players and is determined by the demand 
and supply of the shares concerned in the capital market. 

 
Net Profit Margin (NPM) on share prices 

 
Net Profit Margin (NPM) according to Hery (2018:144) in Rahmawati (2021). This is 
a ratio used to measure the percentage of net profit on net sales. Net Profit Margin 
(NPM) is the ratio used to calculate profit after tax on Cashmere sales (2021). 
Meanwhile, according to Seto (2023), it is an important profitability ratio to analyze, 
because it can provide information about how well the company manages costs and is 
able to generate net profits. Net Profit Margin (NPM) is a financial ratio used to assess 
the level of profitability of a company. This ratio provides an idea of how efficient the 
company is in converting gross income into net profit. Rahmawati, (2021). NPM is 
calculated by comparing net profit with the company's total revenue and expressed in 
percentage form. The higher the NPM value, the more efficient the company is in 
managing costs and generating profits from each sale. NPM provides useful insights 
for profitability analysis and helps stakeholders understand how effective a company 
is in achieving net profits from its operations. 
 
Based on a summary of previous research findings, Net Profit Margin (NPM) has a 
significant impact on share prices in various industrial sectors on the Indonesian Stock 
Exchange. Research by Sandiawati et al. (2023) in the Food and Beverage sub-sector 
shows that NPM partially has a positive effect on the share prices of companies listed 
on the Indonesian Sharia Stock Index (ISSI). Similar findings were also seen in 
research by Sjarif et al. (2023) on consumer goods sub-sector manufacturing 
companies listed on the Indonesia Stock Exchange. 
 
 
H1. Net Profit Margin (NPM) has a positive effect on stock prices 
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Return on Asset (ROA) on share prices 

 
Return on Assets (ROA) Kasmir (2021) is a ratio that shows the results on the number 
of assets that will be used in a company. According to Setiya P & Santoso, (2020) 
ROA is a financial ratio that provides an indication of the extent to which a company 
is efficient in using its assets to generate profits. ROA measures a company's ability 
to generate net profits relative to the number of assets it owns. The higher the ROA 
value, the more efficient the company is in managing its assets to achieve maximum 
profit levels. ROA is an important indicator for measuring operational efficiency and 
productivity in the use of company assets, so that it can provide valuable information 
to investors, creditors and company management in evaluating financial performance. 
Based on previous research, the influence of Return On Assets (ROA) has a significant 
effect on share prices in various industrial sectors on the Indonesian Stock Exchange. 
Research by Sandiawati et al. (2023) in the Food and Beverage sub-sector shows that 
ROA has an influence on the share prices of companies listed on the Indonesian Sharia 
Stock Index (ISSI). Similar findings are also seen in research by Sihombing & 
Haryanto, (2023) in the conventional banking sector showing that ROA has a 
significant effect on share prices. 
H2. Return on assets has a positive effect on stock prices 
 
Earnings per Share (EPS) on share prices 
 
Sartono (2023) in his book entitled "Basics of Financial Management", states that EPS 
is a ratio that shows the amount of net profit earned by each ordinary share. Sandiawati 
et al, (2023) in their journal Earning Per Share (EPS) is a ratio to measure 
management's success in achieving profits for shareholders. Earnings Per Share (EPS) 
is a financial metric that shows how much net profit a company generates per share 
outstanding. Cashmere (2021). EPS provides an idea of the profitability that 
shareholders can receive every time the shares are traded on the market. The higher 
the EPS value, the greater the net profit available to each shareholder. Increasing EPS 
is usually considered positive by investors because it shows better company 
performance. Research by Sandiawati et al (2023) shows that EPS partially has a 
significant effect on share prices in Food and Beverage sub-sector companies listed 
on the Indonesian Sharia Stock Index (ISSI). A similar thing was seen in the research 
of Sjarif et al. (2023) who identified a positive and significant influence between EPS 
and share prices in manufacturing companies in the consumer goods sub-sector on the 
Indonesia Stock Exchange. These findings provide an indication that EPS, as an 
indicator of financial performance, plays an important role in determining company 
value on the stock market. The company's success in increasing net profit per share 
can be a significant determining factor in attracting investor interest and creating 
positive expectations regarding the company's performance. 
H3. Earnings Per Share has a positive effect share prices 
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Conceptual Framework 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Picture 1. Conceptual Framework 
3. Methodology 

 
This research method uses a descriptive verification method, this method was chosen 
because it is used to analyze and answer research questions and test hypotheses. The 
sampling method in this research used a purposive sampling method. 

Table 1. Sample Determination Criteria 
No. Sample Criteria Total 

1. Food and Beverage Subsector Companies listed on the Indonesia Stock 
Exchange in 2023 39 

2. Food and beverage subsector companies that are not listed on the 
Indonesia Stock Exchange for the 2018-2022 period. (15) 

3. Food and beverage subsector companies are suspended for the 2018-2022 
period (5) 

 Number of companies in the sample 19 
 

 
4. Empirical Findings/Result 

 
Multiple Linear Regression Analysis 

 
Multiple linear regression is a development of simple linear regression, which is also 
a tool for predicting future demand based on past data or for determining the influence 
of one or more independent variables on the dependent variable. Based on data 
analysis with the help of SPSS version 25, the results can be seen in the table as 
follows: 
 

 
 
 
 
 

Return on Asset 

Earnings Per Share 

Share prices 

Net Profit Margin 
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Table 2. Results of Multiple Linear Regression Analysis 
Coefficientsa 

Model 

Unstandardized 
Coefficients 

Standardized 
Coefficients 

t Sig. B Std. Error Beta 
1 (Constant) 7.924 3.625  2.186 .03

1 
TRANSFORM_NPM
_X1 

5.117 1.634 .239 3.132 .00
2 

TRANSFORM_ROA
_X2 

-
3.421 

1.781 -.144 -
1.921 

.05
8 

TRANSFORM_EPS_
X3 

3.083 .190 .841 16.25
7 

.00
0 

a. Dependent Variable: TRANSFORM_HARGASAHAM_Y 
 

The multiple linear regression equation is as follows: 
Y = 7.924 + 5.117X1 – 3.421X2 + 3.083X3 + e 
The constant of the regression is 7.924 which means that if npm, roa and eps are 0 
then y is 7.924. The regression coefficient for variable X1 is 5.117, which means it 
has a positive value. This shows a unidirectional relationship between X1net profit 
margin and share price, meaning that if there is an increase in Net Profit Margin (X1) 
by one unit, the share price (Y) will increase by 5,117. The regression coefficient for 
the ROA variable is -3,421 which means it has a negative value, this shows that there 
is a unidirectional relationship between ROA and share prices, meaning that if there 
is an increase in Return on Assets (X2) by one unit, the share price (Y) will decrease 
by 3,42. The regression coefficient for the EPS variable is 3,083, which means it has 
a positive value. This shows a unidirectional relationship between EPS and share 
prices, meaning that if every time there is an increase in Earning Per Share (X3) by 
one unit, the share price (Y) will increase by 3,083 units. 
 
Partial Hypothesis Test (t Test) 
 
This test basically aims to show the influence of the independent variable partially on 
the dependent variable. The results of the partial regression test in this study are as 
follows: 

Table 3. Significant Value of t Test 
Coefficientsa 

Model t Sig. 

1 

(Constant) 2.19 0.03 

TRANSFORM_NPM_X1 3.13 0 
TRANSFORM_ROA_X2 -1.92 0.06 
TRANSFORM_EPS_X3 16.3 0 

a. Dependent Variable: TRANSFORM_HARGASAHAM_Y 
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With a ttable value of 1,985 based on population size. If the tcount value > ttable value 
or the significance value <0.05 then the hypothesis is accepted. Based on table 4.8, the 
following results are obtained: 
 
H1: Net Profit Margin has a significant effect on share prices in food and beverage 
subsector companies listed on the Indonesian Stock Exchange in 2018‒2022. From the 
test results, it was obtained that the significance level for the NPM variable was 0.031 
compared to the significance level (α = 0.05) which was 0.031 < 0.05. It can be 
concluded that the NPM variable has an effect on stock prices, which means H1 is 
accepted. Or in the regression analysis, the calculated t value is 3,132 > t table value of 
1985, so it can be concluded that NPM has an effect on stock prices, which means H1 
is accepted. 
 
H2: Return on assets has a significant effect on share prices in food and beverage 
subsector companies listed on the Indonesian Stock Exchange in 2018‒2022. From the 
results of the regression analysis test, it was obtained that the significance level for the 
ROA variable was 0.058 compared to the significance level (α = 0.05) which was 0.058 
> 0.05. It can be concluded that the ROA variable has no effect on share prices, which 
means H2 is rejected. Or in the regression analysis, the calculated t value is -1,921 
(negative is ignored), which is smaller than the t table value of 1985, so it can be 
concluded that ROA has no effect on stock prices, which means H2 is rejected. 
 
H3: Earning Per Share has a significant effect on share prices in food and beverage 
subsector companies listed on the Indonesian Stock Exchange in 2018‒2022. From the 
results of the regression analysis test, it was obtained that the significance level for the 
EPS variable was 0.0000 compared to the significance level (α = 0.05) which was 
0.0000 < 0.05. It can be concluded that the EPS variable has an effect on share prices, 
which means H3 is accepted. Or in the regression analysis the calculated t value of 
16,257 is also obtained which is greater than the t table value of 1985, so it can be 
concluded that EPS has an effect on stock prices, which means H3 is accepted 
 
Coefficient of Determination Test 
This coefficient of determination test is used to find out how much connection or 
closeness there is between variables, between the variables Net Profit Margin (NPM), 
Return on Assets (ROA), and Earning Per Share (EPS) on stock prices. 

Table 4. Results of Coefficient of Determination Analysis 
Model Summary 

Model R Square 
1 0.814 

 
Based on the results of the analysis of the coefficient of determination above, it is 
influenced by the R square coefficient (R2) value of 0.814 or 81.4%, which can be 
calculated by: 
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𝐾𝑑 = 𝑅2 𝑥 100% 
Kd = (814)2 x 100% 
Kd = 81.4% 
So, it can be concluded that the three independent variables consisting of Net Profit 
Margin (NPM), Return on Assets (ROA), and Earning Per Share (EPS) have an 
influence on the share price variable in Food and Beverage Subsector Companies Listed 
on the Indonesian Stock Exchange in 2018‒2022 amounted to 81.4%, while the 
remaining 18.6% was influenced by other factors. 
 
5. Discussion 

 
The Influence of Net Profit Margin on Share Prices in Food and Beverage 
Subsector Companies Listed on the Indonesian Stock Exchange for the 2018‒2022 
Period 
The Net Profit Margin (NPM) variable has a tcount value of 3.312 > ttable 1.985 with 
a probability value of 0.031 < 0.05. This shows that H0 is rejected and Ha is accepted. 
This means that the NPM variable has a positive and significant influence on share 
prices. This is in accordance with the theory that the greater the NPM, the better a 
company's ability to make a profit, which will increase share prices. The relationship 
between net profit, residual tax and net sales reflects management's expertise in 
managing a company that successfully leaves a decent profit in return for the risk taken 
by investors. If the ratio of net profit to sales increases, then investors' interest in 
investing in company shares will increase so that demand for shares will also increase. 
With increasing demand for shares, share prices will also increase. An increasing NPM 
has a very high influence on share prices because an increasing NPM shows that the 
company's ability to achieve profits is quite high, so share prices can increase. This 
finding is consistent with research by Sandiawati et al, (2023) which found that NPM 
had a significant effect on share prices in Food and Beverage sub-sector companies in 
the Indonesian Sharia Stock Index (ISSI). Therefore, the results of this study support 
the hypothesis that an increase in NPM contributes positively to stock prices. 
 
The Effect of Return on Assets on Share Prices in Food and Beverage Subsector 
Companies Listed on the Indonesian Stock Exchange for the Period 2018‒2022 
The Return on Asset variable has a tcount value of -1,921 < 1.985 ttable with a 
probability value of 0.058 > 0.05. This shows that H0 is accepted and Ha is rejected. 
The ROA variable has a negative and insignificant influence on share prices. This 
means that the ROA variable shows that there is a unidirectional relationship between 
ROA and share prices. This finding is inconsistent with research results (Francisca et 
al, 2023) which show that ROA can have a positive and significant impact on share 
prices. Although ROA is often considered an important indicator of financial 
performance, in the context of this research, the relationship between ROA and stock 
prices is not proven to be strong. This may be caused by other factors outside ROA 
which are more dominant in influencing company share prices in the Food and 
Beverage subsector. Therefore, investors can focus more on increasing NPM and EPS. 
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The Effect of Earning Per Share on Share Prices in Food and Beverage Subsector 
Companies Listed on the Indonesian Stock Exchange for the 2018‒2022 Period 
 
The Earning Per Share variable has a tcount value of 16.257 > 1.985ttable with a 
probability value of 0.000 < 0.05. So, it shows that H0 is rejected and Ha is accepted. 
The EPS variable has a positive and significant influence on share prices. The higher 
the EPS, the higher the company's performance level, so that it will make the company 
better and can cause share prices to increase, this can increase investors' confidence in 
investing their capital in the company. When Earning Per Share is high, it means the 
company's ability to generate profits and return profits to shareholders is getting better. 
These results are consistent with research by Sjarif et al, (2023) which found that EPS 
had a positive effect on the share prices of manufacturing companies in the consumer 
goods sub-sector on the Indonesia Stock Exchange. Thus, these results support the 
hypothesis that an increase in EPS contributes positively to share prices. 
 
 
CONCLUSION 
 
The results of the t test table analysis show that the Net Profit Margin (NPM) variable 
has a significance value of (0.031 < 0.05), which means it has a positive and significant 
effect on stock prices. The regression coefficient for the Net Profit Margin (NPM) 
variable has a positive value of 5,117, this shows a unidirectional relationship between 
Net Profit Margin (NPM) and stock prices, meaning that if every time there is an 
increase in Net Profit Margin (NPM) by one unit, the stock price will increase by 5,117 
unit. 
 
The results of the t test table analysis show that the Return on Assets (ROA) variable 
has a significance value of (0.058 > 0.05), which means it does not show a unidirectional 
relationship or has a negative and insignificant effect. The regression coefficient for the 
Return on Assets (ROA) variable is -3.421, which means it has a negative value, this 
shows that the relationship is not unidirectional between Return on Assets (ROA) and 
Stock Prices, meaning that if every time there is an increase in Return On Assets (ROA) 
by one unit then share prices decreased by 3,421 units and vice versa. 
 
The results of the t test table analysis show that the Earning Per Share variable has a 
significance value of (0.000 < 0.05), Earning Per Share has a positive and significant 
effect on share prices. The regression coefficient for the Earning Per Share variable is 
3,083, which means it has a positive value. This shows a unidirectional relationship 
between Return Earning Per Share and Share Price, meaning that if every time there is 
an increase in Earning Per Share by one unit, the share price will increase by 3,083 one 
unit. 
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